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 Our channel checks suggest that industry volume decline MoM was likely in the 

low-teens in May’21, and up YoY (high single-digits) thanks to a low base. 

Nonetheless, demand may have started recovering in last 10 days of the month. 

 Average pan-India prices were broadly flat MoM and YoY in May’21. Prices were up 

6% QoQ in Q1FY22-TD, which should largely mitigate the impact of various cost 

escalations, as also weaker demand/offtake during this quarter, in our view. 

 Continued lockdown relaxations, low demand base in the past two years, 

government’s focus on infrastructure-spends, and robust FY21-exit volumes 

augur sustainable demand recovery in the coming quarters.  

 We maintain our positive view on cement sector. Our top picks are Dalmia Bharat, 

Shree Cement and Ambuja. Any resurgence in Covid-19 cases remains a key risk. 

 Industry volumes likely declined in low-teens MoM (up in high single-digits YoY 

aided by low base) in May’21 due to localized lockdowns. Nonetheless, demand may 

have started recovering in last 10 days of the month. On a MoM basis, demand decline 

in West Bengal and Tamil Nadu was relatively higher post elections. On a YoY basis, 

growth was mainly led by West and South regions, owing to a low base as these regions 

were impacted the most last year.  

 Demand from infrastructure and urban segments improved YoY, while it was largely 

flat in the rural segment. Though demand is likely to improve in Jun’21 before monsoon 

sets in, it may decline 20-25% QoQ (still +20-25% YoY on a low base) in Q1FY22E. With 

possible gradual relaxations in lockdowns and expectations of construction activities 

gaining momentum post monsoon, we expect a strong demand recovery in coming 

quarters. We model demand growth of 11.5% YoY (2-year CAGR: +5%) in FY22E. 

 Average pan-India prices were broadly flat MoM and YoY in May’21. South and 

Maharashtra saw a price hike of Rs5-10/bag MoM, while prices fell by Rs3-5/bag MoM in 

other regions in May’21. Pan-India prices rose 2% YoY in East and West regions, but 

remained broadly flat in South and fell 2-3% YoY in North and Central regions. Companies 

have announced a price hike of Rs5-15/bag MoM across regions in Jun’21. 

 Q1FY22-TD average pan-India prices are up ~6% QoQ, which would largely mitigate 

the impact of various cost escalations, as also weaker demand/offtake during this quarter, 

in our view. Accordingly, we do not expect margins to be impacted in Q1FY22E. Cement 

prices are up 6-10% QoQ in East, West and South regions and around 2-3% sequentially 

in North and Central regions.  

Please see our sector model portfolio (Emkay Alpha Portfolio): Cement & Building Materials (Page 5) 

Summary of Rating, TP and Valuations 

Company 
Name 

Rating 
CMP 

(Rs/sh) 
Jun'22E 

TP (Rs/sh) 

EV/EBITDA (x) EV/Ton (USD) P/E (x) 

FY22E FY23E FY22E FY23E FY22E FY23E 

Ultratech Buy 6,663 7,050 16.0 13.7 214 189 29.2 24.1 

Shree Cement Buy 28,151 32,750 19.6 16.6 266 240 36.6 30.6 

Ambuja Buy 332 350 14.6 12.2 152 145 25.1 21.4 

Dalmia Buy 1,791 2,060 11.7 10.6 146 132 39.0 32.8 

ACC Hold 2,011 2,040 10.9 9.8 122 117 21.6 19.4 

Ramco Hold 987 1,020 16.4 13.8 180 174 28.7 23.4 

JK Cement Hold 2,838 3,000 13.3 11.8 203 202 24.9 21.2 

Source: Emkay Research 

http://www.emkayglobal.com/
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Cement Prices 

Exhibit 1: North: Prices declined 1% MoM/3% YoY in May’21 

 

Source: Industry data, Emkay Research 

Exhibit 2: East: Prices down 1% MoM/up 2% YoY in May’21 

 

Source: Industry data, Emkay Research 

Exhibit 3: South: Prices up 3% MoM and flat YoY  in May’21 

 
Source: Industry data, Emkay Research 

Exhibit 4: West: Prices up 1% MoM/ 2% YoY in May’21 

 
Source: Industry data, Emkay Research 

Exhibit 5: Central: Prices declined 1% MoM/ 2% YoY in May’21 

 
Source: Industry data, Emkay Research 

Exhibit 6: Pan-India: Prices broadly flat YoY and MoM in May’21 

 
Source: Industry data, Emkay Research 
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Input Cost 

Exhibit 7: Domestic petcoke prices increased 82% YoY and 11% QoQ 
in Q1FY22 

 
Source: Industry data, Emkay Research 

Exhibit 8: International petcoke prices increased 94% YoY and 15% 
QoQ in Q1FY22 

 
Source: Industry data, Emkay Research 

Exhibit 9: Coal India (e-auction) prices declined 44% YoY but 
increased 2% QoQ in Q3FY21 

 
Source: Industry data, Emkay Research 

Exhibit 10: Diesel prices (Mumbai) rose 29% YoY and 5% QoQ in 
Q1FY22 

 
Source: Industry data, Emkay Research 

Exhibit 11: Majority of cement stocks have underperformed broader indices in last 1 month 

 
Absolute performance (%) Relative to Nifty (%) 

1m 3m YoY 1m 3m YoY 

UltraTech 5.8 (1.7) 75.7 (2.3) (5.6) 19.5 

Shree Cements 1.4 (1.8) 31.6 (6.7) (5.7) (24.7) 

Ambuja 8.2 14.1 90.7 0.1 10.2 34.4 

Dalmia 15.4 20.4 218.3 7.3 16.5 162.1 

ACC 7.6 9.3 59.7 (0.5) 5.4 3.4 

Ramco Cements 2.6 (3.5) 59.7 (5.5) (7.4) 3.5 

JK Cement 1.8 2.2 144.4 (6.3) (1.7) 88.2 

Source: Bloomberg, Emkay Research 

 

 

 

 

 

 

  

 4,000

 5,000

 6,000

 7,000

 8,000

 9,000

 10,000

 11,000

 12,000

J
a
n

-1
9

F
e

b
-1

9
M

a
r-

1
9

A
p

r-
1
9

M
a

y
-1

9
J
u
n

-1
9

J
u
l-
1

9
A

u
g
-1

9
S

e
p
-1

9
O

c
t-

1
9

N
o
v
-1

9
D

e
c
-1

9
J
a
n

-2
0

F
e

b
-2

0
M

a
r-

2
0

A
p

r-
2
0

M
a

y
-2

0
J
u
n

-2
0

J
u
l-
2

0
A

u
g
-2

0
S

e
p
-2

0
O

c
t-

2
0

N
o
v
-2

0
D

e
c
-2

0
J
a
n

-2
1

F
e

b
-2

1
M

a
r-

2
1

A
p

r-
2
1

M
a

y
-2

1
J
u
n

-2
1

R
s
/t

o
n

40

50

60

70

80

90

100

110

120

130

140

J
a
n

-1
9

F
e

b
-1

9
M

a
r-

1
9

A
p

r-
1
9

M
a

y
-1

9
J
u
n

-1
9

J
u
l-
1

9
A

u
g
-1

9
S

e
p
-1

9
O

c
t-

1
9

N
o
v
-1

9
D

e
c
-1

9
J
a
n

-2
0

F
e

b
-2

0
M

a
r-

2
0

A
p

r-
2
0

M
a

y
-2

0
J
u
n

-2
0

J
u
l-
2

0
A

u
g
-2

0
S

e
p
-2

0
O

c
t-

2
0

N
o
v
-2

0
D

e
c
-2

0
J
a
n

-2
1

F
e

b
-2

1
M

a
r-

2
1

A
p

r-
2
1

M
a

y
-2

1
J
u
n

-2
1

$
/t

o
n

1000

1500

2000

2500

3000

Q
1
F

Y
1
9

Q
2
F

Y
1
9

Q
3
F

Y
1
9

Q
4
F

Y
1
9

Q
1
F

Y
2
0

Q
2
F

Y
2
0

Q
3
F

Y
2
0

Q
4
F

Y
2
0

Q
1
F

Y
2
1

Q
2
F

Y
2
1

Q
3
F

Y
2
1

R
s
/t

o
n

55

60

65

70

75

80

85

90

95

J
a
n

-1
9

F
e

b
-1

9
M

a
r-

1
9

A
p

r-
1
9

M
a

y
-1

9
J
u
n

-1
9

J
u
l-
1

9
A

u
g
-1

9
S

e
p
-1

9
O

c
t-

1
9

N
o
v
-1

9
D

e
c
-1

9
J
a
n

-2
0

F
e

b
-2

0
M

a
r-

2
0

A
p

r-
2
0

M
a

y
-2

0
J
u
n

-2
0

J
u
l-
2

0
A

u
g
-2

0
S

e
p
-2

0
O

c
t-

2
0

N
o
v
-2

0
D

e
c
-2

0
J
a
n

-2
1

F
e

b
-2

1
M

a
r-

2
1

A
p

r-
2
1

M
a

y
-2

1
J
u
n

-2
1

R
s
/l
it
re

http://www.emkayglobal.com/


 

 

Cement   India Equity Research |  Sector Update  

 Emkay Research is also available on www.emkayglobal.com and Bloomberg EMKAY<GO>. Please refer to the last page of the report on Restrictions on Distribution. In Singapore, this research report or research analyses may only be distributed to Institutional Investors, Expert Investors or Accredited 
Investors as defined in the Securities and Futures Act, Chapter 289 of Singapore. 
 

  June 6, 2021 | 4 

Key assumptions and forecasts for coverage companies 

Exhibit 12: Coverage companies’ volumes likely to grow at 11% CAGR over FY21-23E 

Volumes (mt) FY17 FY18 FY19 FY20 FY21 FY22E FY23E 
CAGR (%) 

FY17-21 FY21-23E 

Ultratech* 53 65 76 82 86 96 106 12.8 10.6 

Shree Cement 21 23 26 25 26 29 31 3.3 8.7 

Ambuja Cement 22 23 24 24 23 26 28 1.3 10.7 

Dalmia Bharat 15 17 19 19 27 31 35 6.9 13.7 

ACC 23 26 29 30 21 24 27 7.8 13.7 

Ramco Cement 8 9 11 11 10 12 13 4.6 15.0 

JK Cement* 8 10 10 10 12 14 15 9.6 10.9 

Total 150 172 195 202 205 231 254 8.0 11.4 

Source: Company, Emkay Research; *consolidated 

Exhibit 13: Coverage companies’ realization to increase at 1.6% CAGR over FY21-23E 

Realization (Rs/ton) FY17 FY18 FY19 FY20 FY21 FY22E FY23E 
CAGR (%) 

FY17-21 FY21-23E 

Ultratech* 4,703 4,795 4,815 5,038 5,118 5,218 5,287 2.1 1.6 

Shree Cement* 4,166 4,364 4,533 4,776 5,151 5,374 5,474 2.0 3.1 

Ambuja Cement 4,249 4,455 4,525 4,717 4,927 5,047 5,198 3.8 2.7 

Dalmia Bharat 4,561 4,800 4,744 4,691 4,690 4,797 4,868 3.0 1.9 

ACC* 4,761 4,934 5,020 5,156 4,879 4,741 4,800 1.7 (0.8) 

Ramco Cement 4,641 4,637 4,563 4,736 5,222 5,107 5,209 3.0 (0.1) 

JK Cement* 4,811 4,916 5,072 5,603 5,430 5,536 5,646 3.1 2.0 

Wt. avg. 4,561 4,713 4,764 4,963 5,044 5,126 5,208 2.5 1.6 

Source: Company, Emkay Research; *blended 

Exhibit 14: Coverage companies’ EBITDA/ton to remain broadly flat over FY21-23E after witnessing 46% increase in past two years 

EBITDA (Rs/ton) FY17 FY18 FY19 FY20 FY21 FY22E FY23E 
CAGR (%) 

FY17-21 FY21-23E 

Ultratech* 977 951 889 1,144 1,338 1,298 1,349 8.2 0.4 

Shree Cement* 1,214 1,074 1,060 1,474 949 966 1,008 11.3 3.1 

Ambuja Cement 780 824 780 893 1,167 1,109 1,227 10.6 2.5 

Dalmia Bharat 1,239 1,200 1,040 1,092 1,473 1,531 1,570 4.9 3.2 

ACC* 618 717 735 811 1,346 1,178 1,185 2.1 (6.2) 

Ramco Cement 1,425 1,181 959 1,024 1,560 1,364 1,420 2.3 (4.6) 

JK Cement* 880 807 817 1,186 1,330 1,322 1,392 10.9 2.3 

Wt. avg. 973 943 890 1,096 1,298 1,258 1,313 7.5 0.6 

Source: Company, Emkay Research 

  

http://www.emkayglobal.com/
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Emkay Alpha Portfolio – Cement & Building Materials 

EAP sector portfolio 

Company Name 
BSE200 
Weight 

EAP   
Weight 

OW/UW  
(%) 

OW/UW  
(bps) 

EAP Weight  
(Normalised) 

Cement & Building Materials 2.58 2.58 0% 0 100.00 

ACC 0.19 0.05 -73% -14 2.02 

Ambuja Cements 0.27 0.39 43% 12 15.16 

Birla Corporation* 0.00 0.00 NA 0 0.00 

Dalmia Bharat 0.16 0.52 215% 35 20.11 

Grasim Industries* 0.64 0.00 -100% -64 0.00 

India Cements* 0.00 0.00 NA 0 0.00 

JK Cement 0.00 0.00 NA 0 0.00 

Jk Lakshmi Cement* 0.00 0.00 NA 0 0.00 

Orient Cement* 0.00 0.00 NA 0 0.00 

Prism Johnson* 0.00 0.00 NA 0 0.00 

Ramco Cements 0.14 0.21 48% 7 8.08 

Shree Cements 0.31 0.52 70% 22 20.36 

Star Cement* 0.00 0.00 NA 0 0.00 

Ultratech Cement 0.86 0.88 3% 3 34.27 

Century Plyboards* 0.00 0.00 NA 0 0.00 

Kajaria Ceramics* 0.00 0.00 NA 0 0.00 

Somany Ceramics* 0.00 0.00 NA 0 0.00 

Cash 0.00 0.00 NA 0 0.00 

Source: Emkay Research  

* Not under coverage: Equal Weight 

 High Conviction/Strong Over Weight  High Conviction/Strong Under Weight 

Sector portfolio NAV  

 Base     Latest 

 1-Apr-19 4-Jun-20 4-Dec-20 4-Mar-21 4-May-21 3-Jun-21 

EAP - Cement & Building Materials 100.0 87.1 117.0 150.5 146.3 157.2 

BSE200 Neutral Weighted Portfolio (ETF) 100.0 85.1 115.4 147.8 145.7 153.6 

*Performance measurement base date 1st April 2019  

Source: Emkay Research 

Price Performance (%)  

 1m 3m 6m 12m 

EAP - Cement & Building Materials 7.4% 4.4% 34.3% 80.5% 

BSE200 Neutral Weighted Portfolio (ETF) 5.4% 3.9% 33.1% 80.5% 

Source: Emkay Research 

NAV chart 

 
Source: Emkay Research 

Please see our model portfolio (Emkay Alpha Portfolio): Nifty 

Please see our model portfolio (Emkay Alpha Portfolio): SMID 

 “Emkay Alpha Portfolio – SMID and Nifty are a supporting document to the Emkay Alpha 

Portfolios Report and is updated on regular intervals” 

60

80
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120

140

160
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NAV

EAP - Cement & Building Materials BSE200 Neutral Weighted Portfolio (ETF)

 

http://www.emkayglobal.com/
https://web3.emkayglobal.com/ResearchAccess/Upload/Nifty_Jun21.pdf
https://web3.emkayglobal.com/ResearchAccess/Upload/SMID_Jun21.pdf
https://web3.emkayglobal.com/ResearchAccess/Upload/SMID_Jun21.pdf
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Emkay Rating Distribution 

Ratings Expected Return within the next 12-18 months. 

BUY   Over 15%  

HOLD  Between -5% to 15% 

SELL  Below -5% 

 

Completed Date: 06 Jun 2021 23:25:19 (SGT) 
Dissemination Date: 06 Jun 2021 23:26:19 (SGT) 

 

Sources for all charts and tables are Emkay Research unless otherwise specified. 
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Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof by U.S. Securities and Exchange Commission (SEC) in reliance on 
Rule 15a 6(a)(2). If the recipient of this report is not a Major Institutional Investor as specified above, then it should not act upon this report and return the 
same to the sender. Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major Institutional 
Investor. In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof by the SEC in order to 
conduct certain business with Major Institutional Investors.  
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ANALYST CERTIFICATION BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL) 
The research analyst(s) primarily responsible for the content of this research report, in part or in whole, certifies that the views about the companies and 
their securities expressed in this report accurately reflect his/her personal views. The analyst(s) also certifies that no part of his/her compensation was, is, 
or will be, directly or indirectly, related to specific recommendations or views expressed in the report. The research analyst (s) primarily responsible of the 
content of this research report, in part or in whole, certifies that he or his associate1 does not serve as an officer, director or employee of the issuer or the 
new listing applicant (which includes in the case of a real estate investment trust, an officer of the management company of the real estate investment 
trust; and in the case of any other entity, an officer or its equivalent counterparty of the entity who is responsible for the management of the issuer or the 
new listing applicant). The research analyst(s) primarily responsible for the content of this research report or his associate does not have financial interests2 
in relation to an issuer or a new listing applicant that the analyst reviews. EGFSL has procedures in place to eliminate, avoid and manage any potential 
conflicts of interests that may arise in connection with the production of research reports. The research analyst(s) responsible for this report operates as 
part of a separate and independent team to the investment banking function of the EGFSL and procedures are in place to ensure that confidential 
information held by either the research or investment banking function is handled appropriately. There is no direct link of EGFSL compensation to any 
specific investment banking function of the EGFSL. 
 
 
 
 
 
1 An associate is defined as (i) the spouse, or any minor child (natural or adopted) or minor step-child, of the analyst; (ii) the trustee of a trust of which the analyst, his spouse, 
minor child (natural or adopted) or minor step-child, is a beneficiary or discretionary object; or (iii) another person accustomed or obliged to act in accordance with the directions 
or instructions of the analyst. 
 
2 Financial interest is defined as interest that are commonly known financial interest, such as investment in the securities in respect of an issuer or a new listing applicant, or 
financial accommodation arrangement between the issuer or the new listing applicant and the firm or analysis. This term does not include commercial lending conducted at the 
arm’s length, or investments in any collective investment scheme other than an issuer or new listing applicant notwithstanding the fact that the scheme has investments in 
securities in respect of an issuer or a new listing applicant. 
 
 
 

 
COMPANY-SPECIFIC / REGULATORY DISCLOSURES BY EMKAY GLOBAL FINANCIAL SERVICES LIMITED (EGFSL): 

Disclosures by Emkay Global Financial Services Limited (Research Entity) and its Research Analyst under SEBI (Research Analyst) Regulations, 2014 
with reference to the subject company(s) covered in this report-: 
 
1. EGFSL, its subsidiaries and/or other affiliates do not have a proprietary position in the securities recommended in this report as of June 6, 2021 
2. EGFSL, and/or Research Analyst does not market make in equity securities of the issuer(s) or company(ies) mentioned in this Research Report 
        Disclosure of previous investment recommendation produced:  
3. EGFSL may have published other investment recommendations in respect of the same securities / instruments recommended in this research 

report during the preceding 12 months. Please contact the primary analyst listed in the first page of this report to view previous investment 
recommendations published by EGFSL  in the preceding 12 months.         

4. EGFSL , its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s does not have any material conflict of interest in the 
securities recommended in this report as of June 6, 2021.  

5. EGFSL, its subsidiaries and/or other affiliates and Research Analyst or his/her relative’s does not have actual/beneficial ownership of 1% or more 
securities of the subject company at the end of the month immediately preceding the June 6, 2021 

6. EGFSL, its subsidiaries and/or other affiliates and Research Analyst have not received any compensation in whatever form including compensation 
for investment banking or merchant banking or brokerage services or for products or services other than investment banking or merchant banking 
or brokerage services from securities recommended in this report (subject company) in the past 12 months. 

7. EGFSL, its subsidiaries and/or other affiliates and/or and Research Analyst have not received any compensation or other benefits from securities 
recommended in this report (subject company) or third party in connection with the research report. 

8. Securities recommended in this report (Subject Company) has not been client of EGFSL, its subsidiaries and/or other affiliates and/or and 
Research Analyst during twelve months preceding the June 6, 2021 
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RESTRICTIONS ON DISTRIBUTION 

General 
This report is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or resident of or 
located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be 
contrary to law or regulation. 

Australia This report is not for distribution into Australia. 

Hong Kong This report is not for distribution into Hong Kong. 

Indonesia This report is being distributed in Indonesia by PT DBS Vickers Sekuritas Indonesia. 

Malaysia This report is not for distribution into Malaysia.  

Singapore 

This report is distributed in Singapore by DBS Bank Ltd (Company Regn. No. 16800306E) or DBSVS (Company Regn. No. 
1860024G) both of which are Exempt Financial Advisers as defined in the Financial Advisers Act and regulated by the Monetary 
Authority of Singapore. DBS Bank Ltd and/or DBSVS, may distribute reports produced by its respective foreign entities, 
affiliates or other foreign research houses pursuant to an agreement under Regulation 32C of the financial Advisers 
Regulations. Singapore recipients should contact DBS Bank Ltd at 6327 2288 for matters arising from, or in connection with 
the report.   

Thailand This report is being distributed in Thailand by DBS Vickers Securities (Thailand) Co Ltd. 

United Kingdom 

This report is disseminated in the United Kingdom by DBS Vickers Securities (UK) Ltd, ("DBSVUK"). DBSVUK is authorised 
and regulated by the Financial Conduct Authority in the United Kingdom.  

In respect of the United Kingdom, this report is solely intended for the clients of DBSVUK, its respective connected and 
associated corporations and affiliates only and no part of this document may be (i) copied, photocopied or duplicated in any 
form or by any means or (ii) redistributed without the prior written consent of DBSVUK. This communication is directed at 
persons having professional experience in matters relating to investments. Any investment activity following from this 
communication will only be engaged in with such persons. Persons who do not have professional experience in matters relating 
to investments should not rely on this communication. 

Dubai International 
Financial Centre  
 

This research report is being distributed by DBS Bank Ltd., (DIFC Branch) having its office at units 608-610, 6th Floor, Gate 
Precinct Building 5, PO Box 506538, Dubai International Financial Centre (DIFC), Dubai, United Arab Emirates. DBS Bank 
Ltd., (DIFC Branch) is regulated by The Dubai Financial Services Authority. This research report is intended only for 
professional clients (as defined in the DFSA rulebook) and no other person may act upon it.  

United Arab Emirates 

This report is provided by DBS Bank Ltd (Company Regn. No. 196800306E) which is an Exempt Financial Adviser as defined 
in the Financial Advisers Act and regulated by the Monetary Authority of Singapore. This report is for information purposes 
only and should not be relied upon or acted on by the recipient or considered as a solicitation or inducement to buy or sell any 
financial product. It does not constitute a personal recommendation or take into account the particular investment objectives, 
financial situation, or needs of individual clients. You should contact your relationship manager or investment adviser if you 
need advice on the merits of buying, selling or holding a particular investment. You should note that the information in this 
report may be out of date and it is not represented or warranted to be accurate, timely or complete. This report or any portion 
thereof may not be reprinted, sold or redistributed without our written consent.  

United States 

DBSVUSA did not participate in its preparation.  The research analyst(s) named on this report are not registered as research 
analysts with FINRA and are not associated persons of DBSVUSA. The research analyst(s) are not subject to FINRA Rule 
2241 restrictions on analyst compensation, communications with a subject company, public appearances and trading securities 
held by a research analyst. This report is being distributed in the United States by DBSVUSA, which accepts responsibility for 
its contents. This report may only be distributed to Major U.S. Institutional Investors (as defined in SEC Rule 15a-6) and to 
such other institutional investors and qualified persons as DBSVUSA may authorize.  Any U.S. person receiving this report 
who wishes to effect transactions in any securities referred to herein should contact DBSVUSA directly and not its affiliate. 

Other jurisdictions 
In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is intended only for qualified, 
professional, institutional or sophisticated investors as defined in the laws and regulations of such jurisdictions. 
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